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MORTGAGE FINANCING SYSTEM 

1. TECHNICAL FIELD 

The present invention relates generally to loan and mortgage financing 
5 More specifically, a method for providing mortgage financing to a borrower while additionally 
creating the opportunity for the borrower to invest in a range of investment vehicles is disclosed. 

2. BACKGROUND OF THE INVENTION 

The present invention is a method for providing mortgage financing to a borrower 
while additionally creating the opportunity for the borrower to invest in their long and short-term 
10 financial security. 

There are a number of traditional mortgage systems. For example, in a Fixed 
Rate Mortgage Program, a borrower repays the amount of the mortgage loan in monthly 
mortgage payments for the term of the loan. Since the borrower's monthly mortgage payments 
are fixed, the borrower can expect to make the same monthly payment for the entire term of the 
15 loan. 

In an Adjustable Rate Mortgage, the mortgage loan has a "low" starting interest 
rate. The "low" starting interest rate is used to calculate the mortgage payment for a specified 
period of time. Once the specified period of time is over, the interest rate is adjusted The 
interest rate is adjusted by adding a set margin, which is determined by the lender, to an interest 
rate selected from any one of a variety of interest-rate indexes. 

Some companies have implemented a system wherein a potential borrower 
receives a mortgage loan equaling 100% or the real estate cost. However, these 100% mortgage 
loans often involve a number of restrictions, thereby precluding potential borrowers from 
quahfying for the 100% mortgage loan. Potential borrowers may be required to meet certain 
reqmrements in order to qualify for the 100% mortgage loan, including having an income lower 
than a certain set amount, working in a specific profession, or living within a certain distance of 
a city or town. 
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England has implemented a system called a Modified Endowment Mortgage. The 
focus of this system is to pay off the borrower's mortgage at the end of the loan term. During the 
term of the loan, the borrower pays the interest accruing on the mortgage. Any payment that 
would have been applied to the mortgage principal is instead funneled into a vehicle earning 
5 interest. The idea is that the vehicle earning interest will accumulate enough money by the end 
of the loan term to pay off the entire principal amount of the mortgage. However, if the interest 
rates are low during the loan term, the vehicle earning interest may not accrue enough money to 
fully pay the principal amount of the mortgage at the end of the loan term. If this occurs, the 
homeowner must funnel additional money into the vehicle earning interest in order to pay the 
10 mortgage principal at the end of the loan term. 

American companies tried to implement an American version of England's 
Modified Endowment Mortgage system. However, the American version of the Modified 
Endowment Mortgage system may be considered prohibitive because U.S. tax laws vary from 
English tax laws. Under U.S. tax laws, the English Modified Endowment Mortgage system may 
15 be considered "double-dipping," meaning that borrower's gain tax write-offs for both their 
monthly interest payment and for interest accruing from the vehicle earning interest. Because 
"double-dipping" may violate U.S. tax laws, the American version of the English Modified 
Endowment Mortgage system has not been widely marketed. 

20 3. SUlvIKALlY OF THE INVENTION 

The present invention is a method for providing mortgage financing to a borrower 
while additionally creating the opportunity for the borrower to invest in their long and short-term 
financial security. 

25 The method of the present invention creates financially healthy borrowers while 

reducing the risk of today's mortgage lending practices. Additionally, the method of the present 
invention supplements and builds a retirement income for borrowers. 

The method of the present invention provides for a collateral investment in an 
investment vehicle by having a loan amount approved for a principal amount and an investment 
30 amount, providing the principal amount to a seller of real estate applying the investment amount 
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to purchase one or more investment vehicles, making periodic payments towards the loan 
amount, and thereby concurrently accumulating equity in the real estate and an interest in the 
investment vehicles. Advantageously, the system may be administered by a system practitioner 
who may also act as a lender. Further, the loan may be forwarded to an escrow agent, who, upon 
5 transfer of the real estate, forwards the funds for the purchase of the real estate to the seller and 
the remainder to an Investment Entity for the purchase of Investment Vehicles. 

The foregoing and other objectives, features, and advantages of the invention will 
be more readily understood upon consideration of the following detailed description of the 
invention, taken in conjunction with the accompanying drawings. 

1 0 4. BRIEF DESCRIPTION OF THE DRAWINGS 

FIG. 1 is a table, which compares, by way of example, the mortgage financing 
system of the present invention (the Rapid Equity Builder™ Mortgage System) with a 
conventional loan. 

FIG. 2 is a graph, which compares, by way of example, interaction of a mortgage 
15 payment schedule and life policy according to the present invention. 

FIG. 3 is a graph, which compares, by way of example, the loan to value ratio of 
the present invention and a conventional mortgage. 

FIG. 4 is a graph, which compares, by way of example, the performance of the 
present invention with a conventional mortgage. 

20 FIG. 5 is a table, which compares, by way of example, the performance of the 

present invention with a conventional mortgage both with a policy and without. 

FIG. 6 is a table summary, which compares, by way of example, the performance 
of the present invention with a conventional mortgage. 

FIG. 7 is an example assignment of life insurance policy as collateral. 

25 FIG. 8 is a table summarizing, by way of example, the effect of an annuity funded 

life insurance policy according to the present invention. 
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FIG. 9 is an example of a loan schedule with a principal amount of $204,000 
according to the present invention. 

FIG. 10 is a table of an example of loan data with a principal amount of $204,000 
according to the present invention. 

5 FIG. 1 1 is an example of a loan schedule with a principal amount of 

$170,000 according to the present invention. 

FIG. 12 is a table of an example of loan data with a principal amount $170,000 
according to the present invention. 

FIG. 13 is an example of a loan schedule with a principal amount of $34,000 
1 0 according to the present invention. 

FIG. 14 is a table of an example of loan data with a principal amount of 

$34,000 according to the present invention. 

FIG. 15 is an example of a loan schedule with a principal amount of $161,500 
according to the present invention. 

15 FIG. 16 is a table of an example of loan data with a principal amount of $161,500 

according to the present invention. 

FIG. 17 illustrates a life insurance policy. 

FIG. 18 illustrates a life insurance policy. 

FIG. 19 is a schematic diagram of a mortgage with the principles of the present 

20 invention. 

FIG. 20 is a schematic diagram of a mortgage financing system in accord 
with one preferred embodiment of the principles of the present invention. 
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5. BEST MODE(S) FOR CARRYING OUT THE INVENTION 



The present invention is a method for providing mortgage financing to a borrower 
while additionally creating the opportunity for the borrower to invest in their long and short-term 
5 financial security. The borrower is also assisted in building financial strength to meet unforeseen 
influences such as illness, loss of job, or market trends that could threaten the loss of their home. 

In the present invention, a potential borrower identifies real estate that the 
potential borrower would like to purchase. The potential borrower then applies for a mortgage 
loan from an entity employing the principles of the present invention. The entity employing the 
10 principles of the present invention may be a company, an individual, a bank, a mortgage 
company, a lender, an originator of mortgage loans, or a mortgage investor (hereinafter referred 
to as "System Practitioner"). 

In applying for a mortgage loan from a System Practitioner, the potential 
borrower fills out a mortgage loan application. The mortgage loan application may be structured 
15 as a traditional mortgage loan application commonly known and used in the mortgage industry. 
As will be further discussed below, depending on how the potential borrower would like to 
invest in their long or short-term financial security ("Investment Vehicles"), a potential borrower 
may also fill out other types of applications. For example, if a potential borrower wcdd like to 
purchase a life-insurance policy as an Investment Vehicle, the borrower may be required to fill 
20 out a life-insurance application. The life-insurance application would be one commonly known 
and used in the insurance industry. 

If the potential borrowers mortgage loan application is approved, funds to cover 
both the cost of the real estate and the cost of the Investment Vehicles may be provided 
("mortgage loan principal amount"). Standards for determining whether a mortgage loan 
25 application is approved, may be determined by the System Practitioner or by systems or methods 
commonly used in the mortgage industry. For example, a System Practitioner may require a 
credit report, a personal history report of the borrower, or a physical examination of the 
borrower. 

For purposes of the present invention, funds provided to the potential borrower 
30 may vary based on the cost of the real estate, the cost of the Investment Vehicles, the potential 
borrowers financial situation, types of Investment Vehicles, or down payment provided by the 
potential borrower. 
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In one preferred embodiment, the System Practitioner may provide the funds to 
cover the mortgage loan principal amount. If the System Practitioner is the entity providing the 
funds, then the System Practitioner will forward the funds to an escrow practitioner or other 
similar company (collectively referred to as "escrow practitioner"). In another preferred 
embodiment, the System Practitioner may work through a bank or other lender (collectively 
referred to as "Lenders") to secure the funds to cover the mortgage loan principal amount. If the 
Lender is the entity providing the funds, then the Lender will forward the funds to the escrow 
practitioner. 

The day that a real estate transaction is finalized, thereby transferring the real 
estate from the seller of the real estate to the borrower, is commonly referred to in the real estate 
industry as the "escrow closing" day. On the day of escrow closing, the principal amount of the 
real estate is forwarded by the escrow practitioner to the seller of the real estate for payment of 
the principal amount of the real estate. The remaining funds held by the escrow practitioner are 
forwarded to a pre-determined entity or entities to purchase the Investment Vehicles. 

The Investment Vehicles are purchased in the name of the borrower and are held 
by the entity funding the mortgage loan principal amount, which may be either the System 
Practitioner or the Lender. The System Practitioner or Lender holds the Investment Vehicles as 
collateral. Examples of the various Investment Vehicles that may be purchased in the name of 
the borrower, either singularly or in combinations, include: 
2 ^ ° Annuities 

c Single Premie : LmueJiate Annuities 
« Universal Life Policies 

• Certificates of Deposit 

• Guaranteed Interest Contracts 
25 • Mutual Funds 

• Savings Accounts 

• Zero Coupon Bonds 

• Municipal Bonds 

• Variable Life Policies 
30 • Whole Life Policies. 

• Any other investment whereby a borrower may invest in their long-term or 
short-term financial security. 
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During the loan term, which is a specified period of time that may be set by the 
borrower, System Practitioner, or Lender, the borrower provides mortgage payments to the entity 
funding the mortgage loan, which may be either the System Practitioner or the Lender. The 
mortgage loan payments submitted by the borrower pay both the mortgage loan principal amount 
and the interest accruing on the mortgage loan principal amount. 

FIG. 1 is a table, which compares, by way of example, the mortgage financing 
system of the present invention (the Rapid Equity BuilderTM Mortgage System) with a 
conventional loan. FIG. 2 is a graph, which compares, by way of example, interaction of a 
mortgage payment schedule and life policy according to the present invention. FIG. 3 is a graph 
which compares, by way of example, the loan to value ratio of the present invention and I 
conventional mortgage. FIG. 4 is a graph, which compares, by way of example, the performance 
of the present invention with a conventional mortgage. FIG. 5 is a table, which compares, by 
way of example, the performance of the present invention with a conventional mortgage both 
with a policy and without. FIG. 6 is a table summary, which compares, by way of example, the 
performance of the present invention with a conventional mortgage. FIG. 7 is an example 
argument of life insurance policy as collateral. FIG. 8 is a table summarizing, by way of 
example, the effect of an annuity funded life insurance policy accenting to the present invention. 
FIG. 9 is an example of a loan schedule with a principal amount of $204,000 according to the 
present invention. FIG. 10 is a table of an example of loan data with a principal amount of 
$204,000 according to the present invention. FIG. 1 1 is an example of a loan schedule with a 
pnncipal amount of $170,000 according to the present invention. FIG. 12 is a tabic of an 
example of loan data with a principal amount $170,000 according to the present invention. FIG 
13 is an example of a loan schedule with a principal amount of $34,000 according to the present 
invention. FIG. 14 is a table of an example of loan data with a principal amount of $34,000 
according to the present invention. FIG. 15 is an example of a loan schedule with a principal 
amount of $161,500 according to the present invention. FIG. 16 is a table of an example of loan 
data with a principal amount of $161,500 according to the present invention. FIG. 17 illustrates 
a life insurance policy. FIG. 18 illustrates a life insurance policy. FIG's 19 and 20 are schematic 
digrams of the mortgage financing system in accordance with the present invention. FIG. 19 is 
a schematic diagram of a mortgage with the principles of the present invention. FIG. 20 is a 
schematic diagram of a mortgage financing system in accord with one preferred embodiment of 
the principles of the present invention. Specifically, FIG 20 shows the use of the mortgage loan 
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to pay both the seller, and purchase an annuity which in turn covers the premium of an insurance 
policy. 

Optimally, at the end of the loan term, the borrower has paid off the mortgage 
loan and is left with a fully paid Investment Vehicle and full ownership interest and rights in the 



real estate. 



An example of one preferred embodiment of the present invention: 

• A potential borrower would like to purchase a piece of real estate valued at 

One Hundred and Seventy Thousand Dollar ($170,000.00). 
o The potential borrower fills out a mortgage loan application. Additionally, the 
potential borrower fills out a life insurance policy application with' an 
insurance company. Both the life insurance policy application and mortgage 
loan application may be reviewed according to standards used in the insurance 
and mortgage industries. 

o If the life insurance policy application and mortgage loan application are 
approved, the System Practitioner funds the potential borrower with a 
mortgage loan principal amount equal to 120% of the purchase price. This 
would equal a mortgage loan principal amount totaling $170,000 (100% of 
purchase price) + $34,000 (20% of purchase price) = Two Hundred and Four 
Thousand Dollars ($204,000). For purposes of this example, and as will be 
further discussed below, the borrower may also be, at this time, "locked in" to 
an annuity percentage rate according to standards employed in the insurance 
industry. 

° The funds for the mortgage loan principal amount are forwarded to an escrow 
practitioner. On the day of escrow closing, the escrow practitioner forwards 
to the insurance company funds totaling $34,000. In like manner, the escrow 
practitioner forwards funds totaling $170,000 to the seller of the real estate for 
payment of the principal amount of the real estate. 

• The insurance company takes the $34,000 and purchases, in the borrower's 
name, at least two Investment Vehicles. 

Investment Vehicle No. 1 is an annual cash-bearing instrument. In 
this example, the annual cash-bearing instrument is a single premium 
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immediate annuity. The single premium immediate annuity is purchased in 
the name of the borrower, with the $34,000 forwarded to the insurance 
company by the escrow practitioner. The single premium immediate annuity 
is preferably purchased on escrow closing day and has a percentage rate that 
was locked in after the borrower was approved for the mortgage loan principal 
amount and life insurance policy. The first annuity payment is provided the 
same day the single premium immediate annuity is purchased in the name of 
the borrower. The first annuity payment is then used to pay the first premium 
of the life insurance policy, which is further discussed below. Preferably, the 
annuity payments will be spread out over at least a 4-year period, with each 
annuity payment being used to pay the premiums of the life insurance policy. 

Investment Vehicle No. 2 is a life insurance policy funded from 
the payments received from Investment Vehicle No. 1. In a preferred 
embodiment, the life insurance policy is fully paid in at least 7 years, 
o During the mortgage loan term, the borrower provides mortgage loan 
principal payments to the System Practitioner to pay off the mortgage loan. 
These payments are applied to both the mortgage loan principal (which in this 
example is $204,000) amount and the interest accumulating from the 
mortgage principal amount. 

• At the end of the mortgage loan term, the borrower will preferably have paid 
off the mortgage loan principal and the interest accumulated from the 
mortgage loan principal balance. The borrower will own, unencumbered 
Investment Vehicle No. 2, which in this example, is a life insurance policy. 

ThiS SyStem ^ be beneficial to parties other than the borrowers who are 
25 involved in the transaction. For example: 

• Lender or System Practitioner's rights: The Investment Vehicles, while 
purchased in the name of the borrower, are held by the entity funding the 
mortgage loan principal amount, which may be either the System Practitioner 

30 OF Lender The SyStem Petitioner or Lender has rights in the Investment 

Velucles as collateral until the mortgage loan and the interest accumulated 
from the mortgage principal amount has been fully paid to the Lender or 
System Practitioner. 
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The benefits and industrial applicability of the mortgage system of the present 
invention, to the borrower, may include: 

• Fast equity build-up. The borrower may build equity in two ways. First, with 
the mortgage payments reducing the mortgage principal balance, and second, 

5 with the yield of the Investment Vehicles. 

• In a preferred embodiment, a bi-weekly mortgage payment schedule is 
utilized. A bi-weekly mortgage loan payment schedule provides more 
payments against the mortgage loan balance than a monthly mortgage loan 

^ payment schedule, thereby reducing the mortgage loan principal more rapidly 

1 0 than if a monthly mortgage loan payment is used. 

o Investment Vehicles may be transferred from real estate to real estate as 
collateral 

o Investment Vehicles may be able to cover any shortfalls if the borrower sells 
the real estate. 

15 ° Preferabl y> ^ Private mortgage insurance is used, the private mortgage 

insurance is lender-based private mortgage insurance that is worked into the 
mortgage loan. Lender-based private mortgage insurance may save the 
borrower money in non-tax deductible dollars. 

• If an emergency occurs and the borrower is unable to maintain the mortgage 
20 l0an Payment Schedule ' the e *ity Ending the mortgage loan principal 

amount, which may be either the Lender or System Practitioner may withdraw 
or sell Investment Vehicles in order to maintain mortgage payments and avoid 
forfeiture of the real estate. 

• The borrower may increase the amount of money placed into Investment 
5 Vehicles, which may accelerate the growth of the Investment Vehicles and 

may allow the borrower to pay off the mortgage loan at an earlier date. 

• No down payment is required. 

• An early pay-out option. Rapid reduction of the loan through bi-weekly 
payments, plus the growth of the insurance policy's cash value, gives the 

30 borrower the option to pay off the mortgage balance in the seventeenth year. 

The benefits of the mortgage system of the present invention, to the System 
Practitioner may include: 



10 



©p c r ••- y s o 3 j, 9 o -9 3 

• Higher yields over conventional "A" paper. 

• The mortgage financing system of the present invention does not affect the 
already secured portfolios of borrowers. 

• Investment Vehicles are used as collateral and therefore, exposure to risks 
3 such as forfeiture, property devaluation (depreciation), or borrowers being 

unable to pay mortgage loan payments is reduced. 

• If a bi-weekly payment plan is used, the cumulative effects of the bi-weekly 
payments rapidly reduce the mortgage loan. The growth of Investment 
Vehicles build up equity at an accelerated rate. 

10 ° In case of a temporary interruption of income from the borrower, the entity 

funding the mortgage loan principal amount, which may be either the Lender 
or System Practitioner, has a secure source of income from Investment 
Vehicles in order to receive mortgage loan payments The entity funding the 
mortgage loan principal amount, which may be either the Lender or System 

1 5 Practitioner, has rights in the Investment Vehicles as collateral. 

o The borrower will likely do repeat business with the System Practitioner since 
the borrower may transfer Investment Vehicles as collateral for the borrower's 
next real estate purchase 

The benefits of the mortgage system of the present invention, to the mortgage 
20 investor or Lender may include: 

o Higher yields over conventional" A" paper (potentially 75 to 100 basis points 
over conventional "A" paper. 

c Increased loan volume. The present invention is likely to attract new 
borrowers, from the first time homebuyers to high-income professionals with 
700+ credit scores, financial plans, and solid performing investments that do 
not want to interrupt their portfolios to purchase a home. 

• Additional security. The use of Investment Vehicles such as an annuity and 
insurance policy as collateral reduces the risk exposure to the Lender. 

• Faster equity build-up and reduced risk. The cumulative effects of the bi- 
weekly payments rapidly reducing the mortgage principal balance and the 
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growth of the insurance policy cash value builds up equity at an accelerated 
rate. The loan according to the present invention reaches 60% loan to value 
by the eighth year. 

• Protection payment interruption. In case of a temporary interruption of 
income from the borrower or homeowner, the mortgage investor or Lender 
has a secure source of funds from the insurance policy or other Investment 
Vehicles to continue mortgage payments. 

• Life-long borrowers are generated. The Lender or mortgage investor will 
have the borrower or homeowner as a client whom will do repeat business by 
transferring their insurance policy or other Investment Vehicles as collateral 
for their next home purchase. 

The benefits of the mortgage system of the present invention, in creating 15 cross- 
selling opportunities, may include: 

o Increased policy sales. Adding a waiver of premiums and any number of 
various riders augments the attraction of the present invention. 

* Longer persistency ratios. Because the policy is paid in full up front, the 
policy's persistence ratio increases, which in turn creates higher revenue. 

o Financial planning opportunities. The present invention creates the 
atmosphere for cross-selling opportunities such as municipal bonds, mutual 
funds, cert.ficates of deposits, annuities, additional personal loans and other 
opportunities. 

• Developing total financial planning opportunities. The present invention 
creates the opportunity to assist the borrower or homeowner in reaching 
personal financial goals. 

The terms and expressions that have been employed in the foregoing specification 
are used as terms of description and not of limitation, and are not intended to exclude equivalents 



12 



P C T . • U S 0 .3 - •■- a *3 O '9 3 

of the features shown and described or portions of them. The scope of the invention is defined 
and limited only by the claims that follow. 
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WHAT IS CLAIMED IS: 



1. 



30 



A method for providing mortgage financing to a borrower comprising: 

a. identifying real estate; 

b. applying for mortgage loan; 

c. having said mortgage loan application approved; 

d. receiving a mortgage loan principal amount to cover cost of said real 
estate and at least one investment vehicle; 

e. forwarding funds equivalent to said cost of said real estate from said 
mortgage loan principal amount to said seller; 

f purchasing at least one investment vehicle with funds from said mortgage 
loan principal amount; 

g. providing mortgage payments for a loan term; and 

h. receiving full ownership interest in said at least one investment vehicle 

estate. 



and said ^ 



2. The method of claim 1 further comprising the step of holding said at least one investment 
vehicle as collateral against said mortgage loan prior to step (h). 

3 . The method of claim 2 wherein said collateral is held by a lender. 

4. The method of claim 3 wherein said lender is a system practitioner. 

5. The method of claim 2 further comprising the step of making periodic payments against 
25 said mortgage loan. 

6. The method of claim 5 wherein when unable to make said periodic payments, funds are 
applied from said at least one investment vehicle to said mortgage loan equal to said 
periodic payment. 



A method of implementing a loan repayment plan, which comprises: 
a. determining a principal loan amount to be provided to a borrower; 
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b. determining an additional loan amount to be provided to a borrower; 

c ' determining a repayment term; 

d - providing said principal amount; 

e. providing said additional loan amount to an investment entity; 

5 f. purchasing at least one investment vehicle with funds from said additional loan 
amount; 

g- providing loan repayment increments during said repayment term; and 

h. receiving an interest in said at least one investment. 

10 8. The method of claim 7 wherein said loan is a real estate mortgage. 

9. The method of claim 8 wherein a lender supplies said principal loan amount and said 
additional loan amount. 

15 10. The method of claim 9 wherein said lender takes an interest in said at least one 
investment vehicle as collateral against said real estate mortgage. 

11. The method of claim 9 comprising the step of a system practitioner collecting application 
criteria from a borrower prior to step (c). 

20 

12. The method of claim 1 1 further comprising the step of said system practitioner providing 
said principal loan and said additional loan amount to an escrow entity prior to step (f). 

13. The method of claim 12 further comprising the step of said escrow entity providing said 
loan amount to a seller and said additional loan amount to said investment entity. 

14. The method of claim 13 wherein said investment entity is said'system practitioner. 

15. The method of claim 13 wherein said investment entity is a financial institution not 
30 rel ated to said system practitioner. 



15 



P c r s US03 ' JL <3 O *3 3 ' 

The method of claim 7 wherein said investment vehicle is one of: an annuity; a single 
premium immediate annuity; a universal life policy; a certificate of deposit; a guaranteed 
interest contract; a mutual fund; a savings account; a zero coupon bond; a municipal 
bond; a variable life policy; a whole life policy; a financial security investment. 

The method of claim 7 wherein said additional loan amount is substantially 20 percent of 
said principal loan amount. 

A method of mortgaging real estate which provides for a collateral investment in an 
investment vehicle comprised substantially of the steps of having a loan amount approved 
for a principal amount and an investment amount; providing said principal amount to a 
seller of said real estate; applying said investment amount to purchase at least one 
investment vehicle; making periodic payments towards said loan amount, thereby 
concurrently accumulating equity in said real estate and an interest in said at least one 
investment vehicle. 

The method of claim 13 further comprising a first and second investment vehicle, 
wherein said first investment vehicle is an annuity, and said second investment vehicle is 
an insurance policy. 

The method of claim 19 farther comprising the steps of purchasing said annuity, followed 
by applying said insurance policy, thereby providing security for said loan amount. 
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ABSTRACT 

The present invention is a method for providing mortgage financing to a borrower while 
additionally creating the opportunity for the borrower to invest in their long and short-term 
5 financial security. In real estate purchase, a mortgage is extended for greater than the real estate 
purchase price. The surplus amount is applied against at least one investment vehicle, so that 
after the periodic payments are completed, the borrower has equity in real estate and an interest 
in at least one investment vehicle. The investment vehicle provides security for the mortgage. 
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0 
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9% 
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820(^2) 
0 
0 



95% Conventional 
Loan 



$170,000 
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Annuity Paying Universal Life Policy 

2723 
FLO. 2 



S200 t 000 

$140,000 

sieves® 

$0 



Policy Net Surrender Value 
Applied Toward Mortgage Principal Balance 

Rapid Equity Builder 

vs 

95% Conventional Loan with Monthly Policy Premiums 
40 year old Male 



+ 



3 



S3 




5^ 



IS 



3Lc5ot 1 f fclPs^a of? 



8 10 12 14 16 18 2D 22 

95% w/policy 



3/2 a 

FIG. 3 



S .:< r : f ... ■ ,y s . 0 3 _ , t q, 0 g 3 

Loan to Value 
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Net Cash Flow 
REB vs 30 year 95% Conventional Loan 
40 year old male 



REB Mortgage 
Loan - 22 years 



Mortgage Loan 204.000.00 
Down Payment o 
Closing Costs (5,000.00) 
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Internal Rate of Return 9.1 5% 
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FIG. 7 
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Flow Chart 



$34,000 
Single Premium 
Yea r Immediate Annuity 



Annual Annuity 
Paying 
Annual 
Insurance 
Premium 



Policy 
Net Surrender 
Vafue 



Loan to Vafue 

Policy Net 
Surrender Value 
less 
$34,000 Note 
Principal Balance 




58,673 
62,557 
€3,710 

71/cCi 

ai P ns 

£S B 6£S 
22,703 
£9,207 
103,226 
113.768 
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LOAN SCHEDULE 



Rapid Equity Builder 










Loan Amount: 


$ 204,000,00 


Loan Date: 


01/01/00 


Terra of Loan: 




568 Annual Interest Rate: 


?.tXK)% 


Amortization Method: 


Normal, 365 D/Y Interest Compounded: 


Monthly 


v Payment Amount 


li interest 


Principal! 


Balance f 


2000 totals 


$ 21,338.46 


$ 18,189.19 


J 3,149.27 


$ 200,723.87 


2001 totals 


$21,338.46 


$ 17,893.75 


$ 3,444.71 


$ 197,267.26 


2002 totals 


$21,338.46 


$ 17 570 62 


S 3 767 84 


$ 193,486.41 


2C03 totals 


$21,338.46 


$ 17217.17 


$ 4 121 29 


S i 89,350.88 


2004*ctels 


$ 21 33S 46 




$ 4..507.C7 




2003 totals 


$21,333.46 


«z> i v / . / j 




$ 179,879.67 


2006 totals 


$ 21,333.46 


$ 15,945.17 


$ 5,393.29 


$ 174,467.75 


imrm-ais 


% 21,338.46 


$ 15,439.23 


S 5,899.23 


S I68 p 548.14 


2003 totals 


S 21,338.46 


S 14,885.38 


$ 6,452.5S 


S 162,073.27 




S 21333.46 




S 7,057.93 


S 154,590.96 ■ 


:^Z*> totals 


S 21,333.46 


5 13,61.3.47 


3 7,719.5-? 


£ f, 37244.30 


201 1 toMs 


$22,159.17 


$ 13,374.85 


$ S.7S432 


§ 138,429.63 


2322 totals 


§2038.46 


$ 31.2,070.25 


S 92.6UJ.I 


S 129,129.41 


20X3 totals 


S 2U3S.46 


$ 11.2C0.83 


$ 10,137.63 


$ 1XS,9S6.76 


2014 totals 


$21,338.46 


S 10..?49.87 


$ 0,088.59 


$ !07,£29£6 



22)16 totals ■ 


$21,338.46 


$ 8,071.89 


$ 13,266.57 


S 82,346.77 


2017 totals 


S 21,338.46 


$6,827.4! 


$ 14,581.05 


$ 67,785.59 


2018 totals 


$21,338.46 


$5,466.18 


$ 15,872.28 


$51,858.48 


2019 totals 


$21,338.46 


$ 3,977.22 


$ 17,361.24 


$ 34,437.26 


2020 totals 


$21,338.46 


$ 2,348.63 


$ 18,989.83 


$ 15.381.83 


2021 totals 


$ 16,750.91 


$604.15 


$ 16,146.76 


$0.00 


Grand totals 


S 465,679.28 


S 261,679.28 


$ 204,000.00 


$0.00 
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Rapid Equity Builder 

Loan Amount: 
Tenn of Loan: 
Interest Compounded: 
Amortization Method: 
Days Per Year 

Rounded Item: 

First Payment: 



P € T , - USO JL«90«?3 



LOAN DATA 



$ 204,000.00 
568 
Monthly 



Loan Date: 

*. 

First Payment Date: 
Annual Interest Rate: 



Norma!, 365 D/Y Effective Interest Rate: 



365 



Periodic Rate: 



Last Interest Payment Equivalent Daily Rate: 



$820.71 (Prin. and Int.) 



OI/Ot/00 
01/15/00 
9.000% 
9.381% 
0.750% 
0.025% 



Skipped Payments: 

i • :\r- ?V>">»ci;jrf Fsyiacuis: 

Percent Step: 

Fixed Principal Payments 



N/A 

N/A 
N/A 
N/A 



ID/ 23 
E.1 0 . 10 









pc t' ." ; tisjo'. 


3S X^OBl 


w 




LOAN SCHEDULE 






Rapid Equity Builder 










Loan Amount: 


S 170,000.00 


Loan Date: 


01/01/00 


Term of Loan: 




568 Annual Interest Rate: 


9.000% 


Amortization Method: 


Normal, 365 D/Y Interest Compounded: 


iviOuuiiy 


Year 










2000 totals 


$ 17,776.20 


$ 15,157.93 


S 2,618.27 


S £67 276 76 


2001 totals 


$ 17 776 20 




c 7 863 88 


X 164 4T>7 40 


2002 totals 


£ 17 776 20 


^ 1-4 /Lit £5 


C * ?**7 


C tJ^ff 7<0 17 


2003 totals 


$ 17 776 70 






$ 1 S7 R7f> AO 


2004 totals 


S 37 776 7ft 








2BCS CoMs 


<' L «S„/ /O.wiv 








2006 totals 


& 1 /, / /o.^dU 








2007 totals 


& 1 # f / /v>.ZU 








200S totals 




















WW e-sads 










SMS (totals 












S 27,776.20 


3 10,070.70 


$7,703^0 










g §,42S35 


c? c-Oi 7Q<* 7n 




$ 17,776.20 


$B,S57.i9 


$ 9,219.01 




2015 totals 


$ 17,776.20 


$ 7,692.41 


S 10,083.79 


S 7<3> 1 \ 




r ?XT/$30 


$ S V£?/£ 








S &7J76.20 


S 5,71 LCI 


S l5;064.39 






$ 17,776.20 


S 4,580.07 


$ 13,196.13 




2019 totals 


$ 17,776.20 


S 3,342.20 


$ 14,434.00 


S 29,026.72 


xmiaj totals 


$ 17,776.20 


$ 1,988.18 


$ 15,788.02 


5 13,184.16 


2021 totals 


$ 14,351.08 


S 530.96 


$13,820.12 


S0.00 


Grind totals 


S 388*334.98 


$218^334.98 


$170,000.00 


» » 

so.oo 1 
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PC T/t?S03 /' t 9093 



Rapid Equity Builder 
Loan Amount: 
Term of Loan: 
Interest Compounded: 
Amortization Method: 
Days Per Year 
Rogndcd Item: 



First Payment 



LOAN DATA 



S 170,000.00 
568 
Monthly 
Normal, 365 D/V 

365 

Last Interest Payment 



Loan Date: 
First Payment Date: 
Annual Interest Rate: 
Effective Interest Rate: 

Periodic Rate: 
Equivalent Dairy Rate: 



$683.70 



(Prin. and Int) 



01/01/00 
01/15/00 
9.000% 
9.381% 
0,750% 
0.025% 



Skipped Payments: 

Ex&s Psineipa* Payments: 

Fixed PrijscipaS Payments: 



N/A 

N/A 
N/A 
N/A 
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LOAN SCHEDULE 






Rapid Equity Builder 










Loan Amount: 


$ 34,000.00 


Loan Date: 


rtl/OI/OO 

VlfVI/W 


Term of r YVAfi * 




568 Annual Interest Rate: 


9.000% 


Amortization Method' 


Normal, 365 D/Y Interest Compounded: 


Monthly 


Year 


Paymenfi Anrcoont 


Interest 


Principal 


Balance 


24330 totals 

A- V V Nrf Vv^ Ml *.0 


$ 3,555.24 


$3,031.59 


$523.65 


$33,455.26 


2001 totals 


$3,555.24 


$2^82.48 


$572.76 


$ 32,880.52 


2002 totals 


$ 3,555.24 


$2,928.75 . 


$626.49 


$32,251.86 


2003 totals 


$ 3,555.24 


$2,869.97 


$68557 


S3 1,564.23 


2004! totals 


$ 3,555.24 


$ 2,805.69 


$ 749.55 


$30,812.09 


totals 


S 3,555.24 


S 2,73535 


SCJ9.89 


? 2?,989.36 


2€0<5 totalis 


S 3,555.24 


£ 2,658.45 


£896.79 


$ 29,089.48 


2007 total? 


§ 3.55554 


$ 2,57433 


$920.91 


S 23,105.18 




S 3,555.24 


S 2,48231 


S 1,072.93 


S 27,023.54 




$3,555.24 


$2381.65 


S 1,173.59 


S 25,S30.90 






8 2,271.58 


S 15S3.&S 


S 24,562.30 


7®P frrfals 




S512301 


S 1,460.67 


S23 t C©7.«9 








*J> ?-<j~ « ft * A A 


S 21,550.65 




§ 3,55554 


S 1,S6®37 


S 1.6SS.67 


S 19.S59.16 




S 3,S5S5<' 


Sl.71t.44 


S 1,843.80 


S 18,003.99 




$3,55554 


S 1.538.50 


$ 2,016.74 


S 15,985.28 






$ ? .?"> 








S ^Si.?.4 


S Z.L4&3S 


$ Z.4Z2SS 


:_:../: :TJ30 


2018 totals 


$3,555.24 


$ 916.04 


$ 2,63950 




2019 totals 


$3,55554 


$668.45 


$ 2,886.79 


£ 5 805 42 


2020 totals 


$ 3.555.24 


$ 397.65 


$3,157.59 


$2,636.92 


2021 totals 


$ 2,870.33 


$10652 


$2,764.11 


$0.00 


Grand totals 


$77,667.11 


$43,667.11 


$ 34,000.00 


$0.00 
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LOAN DATA 



Rapid Equity Builder 
Loan Amount: 
Term of Loan: 
Interest Compounded: 

Amortization Me£fco<2; 
Days Per Year 
Rounded Item: 



$ 34,000.00 
568 
Monthly 

Normal, 365 D/Y 
365 

Last Interest Payment 



Loan Date: 
First Payment Date- 
Annual Interest Rate: 
Effective Interest Rate: 

Periodic Rate: 
Equivalent Daily Rate: 



01/01/00 
01/15/00 
9.000% 
9.381% 
0.750% 
0.025% 



First Payment 



$ 136.74 



(PrkL and Int.) 



Sapped Payments: 

descent Step: 

Fsiaed Principal Paymeats: 



N/A 

N/A 
N/A 
N/A 



147 23 
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9S% Conventional Homebuyer 
Loan Amount: 
Term of Loan: 
Amortization Method: 



LOAN SCHEDULE 



Year 



2000 (totals 

2001 totals 

2002 totals 

2003 totals 

2004 totals 

2C3S loftste 
2Ctt5 fofcds 
2007 totals 
Km totals 
2009 totals 



2M2fe32fc 
2013 fe* 
2084 gs&h 
2015fcfctals 

:r.;-- s 
2018 ^5als 
2019to£sls 

2020 totals 

2021 totals 

2022 totals 

2023 totals 
£024 totals 
1025 totals 



$ 161.SOO.00 

' 360 

Normal 365 P/Y 



Loan Date: 
Annual Interest Rate: 
Interest Compounded: 



01/01/00 
8.000% 
Monthly 



Payment Amount 


Interest 






$ 23,035.33 


S 1 1 802 80 




S I60>, 150.89 


J 14,220.36 


$ 12.768 95 


$ 1 f ill 


$ 158,689.80 


$ 14.22036 


$ 12.648 46 




$ 157,107.42 


$ H.220J6 


$ 12 51801 


* 1, 702.35 


$ 155,393.73 


$ 14,220.36 


5? 12 17£ 71 


$ 1,543.65 


S 153 0 537.78 






S i T 996.66 


J5 151,527.81 


$ 14,220.36 


^ F? fK7 0# 


& 2,162.38 


S 149.351.02 


S K,220.36 




$2,341.87 


S S46,??3.53 ■ 


S M-J22Q36 




3» 2^36.24 


S 1^4,44039 


$ 14,220.36 


$ I S ATI 6 1 


& 2,746,75 


S 141,675,33 


S 14£2&35 






S D3^g9.77 


S Ug2®3G 


<?• if a 7?) 






2 14,22036 


C T/i *TC f -S/' 




3 1131^25.41 


3 14,220.36 


«j a t? a - * ks 




S 128,121.^2 


S 34,220.36 






S 124,002, £! 




C Q TOO CA 

^ 9,788.50 


S 4,43 1.86 


$119*540:71 












$S,®Z&27 




2 H<09,476.25 


S 14,220.36 


$8^90.84 


S 5,629.52 


$ 103,809.20 


$ 14,220.36 


$8,123.58 


$6,096.78 


S 97.671.77 


$ 14,220.36 


S 7,617.57 


S 6,602.79 


$91,024.96 


$ 14,220.36 


S 7,069.52 


S 7 T 150.84 


$83,826.45 „ 


$ 14,220.36 


S 6,476.01 


$7,744.35 


$ 76,030.47 ¥ 


$ 14,220.36 


S 5,833.24 


$8,387.12 


$67^587.44 


$ 14.220.36 


$ 5,137. 11 


$9,083.25 


$58,443.63 


$ 14,220.36 


$4,383.18 


$9,837.18 


$48,540.87 
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.FIG. 15 







Year 



Payment Amount 



Interest 



Principal 



Balance 



2026 totals 

2027 totals 

2028 totals 

2029 totals 

2030 totals 



$ 14,220.36 
$ 14,220.36 
$ 14,22036 

$ 04,220.36 
$ 1J84.71 



$3,566.71 
$2,682.47 
$ 1,724.83 

$ 687.70 
$7.85 



$ 10,653.65 
$ 11,537.89 
$ 12,495.53 

S 13^32.66 



S 1,176.86 



S 37,8 16.20 
$26,20139 
$ 13,622.55 

$0.00 
$0.00 



Grand totals 



$ 426,610.48 



$265,110,48 



S 161,500,00 



SO.OO 
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LOAN DATA 



9S% Conventional Hornet 

Loan Amount: 
Terra of Loan: 
Interest Compounded: 
Amortization Method: 
Ocys Per Year 
Rounded Item: 



First Payment' 



Skipped Payments: 
Ek&s Principal Payments: 

Ffc.c£a£ Seep: 

Ffesd Principal Payments: 



$ 161,500.00 
360 
Monthly 

Normal, 365 D/Y 

365 



Loan Date: 
First Payment Date: 
Annual Interest Rate: 
Effective Interest Rate: 

Periodic Re2e: 



Last Interest Payment Equivalent Daily Rate: 



S 1 ,185.03 



(Prig and Int) 



N/A 
N/A 

N/A 



01/01/00 
02/01/00 
8.000% 
S.3O0% 
0.667% 
0.022% 
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POLICY ILLUSTRATION] 



John Doc ~~ Universal Life 

Male, Age: 40 Standard NoaSmokcr Initial Death Benefit 1 210.000 

Initial Annual Premium: $ 5.648.00 



Current (Nou Guaranteed) 



Year 



Age 



Annualized 


Nec 


Net 


Net 


Premium 


Surrcader 


Accumulated 




Outlay 


Value 


Value 


Benefit 


5,648 


2,025 


5,083 


210.000 


5.648 


7.474 


10,531 


2 J 0,000 


5,648 


I3_31 1 


16,369 


210,000 


5.648 


19,952 


22,627 


2!0]000 


5.648 


27.046 


29,339 


220.000 




















A\ BOS 
*a 1,6x3 




210 000 


0 


44.800 


45,947 


2!0!00O 


0 


47.944 


46,709 


280,000 


a 


51,26E 


5B.651 


210.000 










0 


S5.G42 


55,042 


210,000 


0 


58.673 


58,673 


210.000 


0 


62,557 


62.557 


210,000 


0 


6S.7I0 


66,710 


210.000 


0 


71,161 


71.161 


210.000 


38,624 








Q 




75,052 


210,000 




sues 


OI.MS 




0 


G&.6G6 




210,033 


0 






2IC.033 


0 


K>Z37 




zio.cea 



Toed 



6 
7 
S 
9 
ID 



Total 



II 
12 
13 
14 
15 



Total 



16 
17 

IS 
19 

20 



21 

22 
23 
24 
25 



Total 



r; 

28 
29 
30 



Tol-J 



31 
32 
33 
34 
35 



41 
42 
43 
44 
45 



46 

47 

48 
49 
50 



51 
52 
53 
54 
55 



5<5 
57 

58 

60 



61 

62 
63 
64 
65 



65 
67 
68 
69 
70 



71 
72 

73 
74 
75 



0 
0 

a 
o 
o 



Tata] 



38.624 

0 
0 
0 
0 
0 



38,624 

0 
0 
0 
0 
0 



1M.TS0 
I2IJ5S6 
130,634 
140,081 



S62^ 
873/537 
186.537 
200,647 



215,806 
232,145 
249.772 
268.807 
289,388 



112,768 
121,886 
130,634 
140,081 



ESCV-03 

ra/37 

186.537 
200,647 



215.806 
232.145 
249.772 
268.S07 
289388 



210.680 
210.030 
2IO,C430 
210,000 
2I0.O0O 



2I0.CCC 
2I0.CCO 
21S.249 
232,750 



248.177 
262.324 
277.247 
293,000 
309,645 



38.624 



If the Death Benefit Guarantee Rider To Arc 95 is in fore* at maturity, the policy maturity date will be extended Kr the date of' 
die insured's death with no further premium required. 

Principal Life Insurance Company. Valid for presentation in Washington provided all pages are bclodcd. Current values are 
awt guaranteed and are based on assumptions Chat are subject to change at any tim e Actual results may be more or less 
favorable. Refer u> the page titled POLICY ILLUSTRATIONS - GUARANTEED for Guaranteed values. Annualized 
Premium Outlay is shown as of Che beginning of the policy year. Net Surrender Value, Net Accumulated Value, and Net 
Death Benefit arc shown at the end of the policy year. i Q / O ^ 

Reference Number SFI63.SF999. Illustration #506 ±0/<£mtJ 
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^ policy illustration| 

John Doc Universal life 

Male, Age: 40 Standard NonSmoker Initial Death Benefit: $ 210,000 

Initial Annual Premium: $ 5.648.00 





Current (Noo Guaranteed) 






Annualized 


Net 


Net 


Net 






Premium 


So i render 


Acorn via ted 


DcaC* 


Year 




Outlay 


Value 


Value 


BeqeTif 


36 


76 


0 


311,670 


3M.670 


327.254 


37 


77 


0 


335,627 


335.627 


352,409 


38 


n 


0 


368.376 


36U76 


379.445 


39 


79 


0 


389.041 


389,042 


408.494 


40 


10 


0 


41J.755 


413,755 


439,692 


Total 




38.624 








41 


SI 


0 


450.652 


450.652 


473,185 


42 


S2 


0 


484^877 


484.877 


509.121 


43 


83 


0 


521,515 


521.585 


547.664 


44 


84 


0 


S6G.940 


560.940 




45 


85 • 


0 


603.120 


603.120 


633.276 














46 


86 


0 




648.304 


680.720 


47 


87 


0 


695,675 


6S&A75 


73M09 


48 


S8 


0 


748.<Q<S 


74S/336 


7SS.3S& 


49 


S9 


0 


S03.773 


8Q3.773 




50 


50 


0 


063.S76 






Teas! 




38.S24 






51 


91 


0 


<£5,f73 


S2S.073 




S2 


92 


0 








S3 


93 


0 








54 


94 


0 








55 


05 


e 





















ITthc Death Benefit Guarantee Rider To Age 95 is in force at mcuxity. ihe policy maturity date will be extended 10 the date of 
the insured's death with no further premium required. 

Principal Life Insurance Company. Valid for presentation in Washington provided all pages are included. Current values are 
aK* guaranteed and are based on essumpuons that arc subject to change at any time. Actual results may be anorc or less 
favorable; Refer to the page titled POLICY ILLUSTRATIONS - GUARANTEED for Guaranteed values. Annualized 
Premium Outlay is shown as oflhe beginning of the policy year. Net Surrender Value. Net Accumulated Value, and Net 
Death Benefit an: shown at the end of the policy year. 1 Q / T ^ 

Reference Number SF163.SF999. Illustration 506 X I / v3- 




JobnJ 

Malc;Sgc: 40 Standard NonSmoker 



Uw'vosal Lift 
Initial Death Benefit: $ 210.000 
Initial Annual Premium; J 2, 171 .54 



^^^^°f it ?" w *V toc **** To Age 95 is in force at maturity, the policy nwtarity date wiH be extended to (he date of 
ok: insured- s death with no further premium required. 

ftrwdpil Life insurance Company. Vtlid for prescntadon m Washington provided til pases ire included. Current values are 
w**^^ and are based o* 

fi«^lc. toeru, the page titled POUCY ILLUSTRATIONS — GUARANTEED for Guaranteed value*. Annuafewf 
^J^OuUay «s shown as of the beginning of the policy year. Net Surrender Value. Net Accumulated Value, and Net 
"eam Benefit are shown bi Che end of the policy year. -% ^ a * 

•Werence Number SFI63.SF999. ntustrattoa at 795 
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Carrot (Hon Guaranteed) 


Year 


A C e 


Annuitized 
Premium 
Outlay 


Net 
Surrender 
Value 


Net 
Accumulated 
Value 


Net 
Death 

Benefit 


1 

2 
3 
4 
S 

Total 


<i 

-12 
43 
44 
45 


2.172 
2 J 72 
2.172 
2.172 
2.172 
10,85* 


0 

276 
2,091 
4.396 
6.8 IS 


1.618 
3,334 
5.149 
7.071 
9.108 


210.000 
210.000 
210.000 
210,000 
210.000 


6 
7 
S 
9 
10 

Total 


46 
47 

4S 
49 
50 


2.172 
2,172 
2,172 
2,172 
2,172 
2| 7is 


9,355 
12.022 
14,826 
17.774 

20J74 


11,266 
13,551 
15.972 
IS.538 
21,256 


210,000 
210,000 
210,000 
210.000 

210.000 


f j 

12 
13 
14 
15 

Tola! 


51 
52 
53 

54 
55 


2,172 
2,172 
2.172 
2,172 
2.172 
32^73 


24.251 
27,436 
20^19 

Wll 

2S.233 


24,251 
27.436 

30.819 
34.411 
3S^33 


210.000 
210,000 
210,000 
210.GOO 
2I0.CO0 


16 
17 

as 

19 

20 

T*!d 


56 
57 

S3 
59 
(SO 


2,172 
2,172 
2,172 
2.172 
2.172 
33.43 1 


OJ23 
SI.42G 

SI.«30 


43^323 

51.420 

SC\,48S 
61.930 


210.000 

2ie.e$9 

21O.0C0 


21 
22 
23 

24 
25 

T©!l£l 


61 

62 
63 
64 
65 


2,172 
2J72 
2,172 
2.172 
2,172 


S7.77S 

37,718 
SS.291 


67.775 

S7.728 
95.291 


210.629 
2tQ,033 
210,009 
210.QO0 
210.000 


26 
27 
2S 
29 
30 

Tool 


66 

67 ' 

65 

69 

70 


2,172 

2J72 

>-Xa 

2.172 
65.146 


B03 o 405 
S^525 


103.405 

112,8X7 
12u.«92 
131.597 
142.525 


210,000 

2in>.<jco 

2£0.0CQ 
220,000 
210.000 


31 
32 
33 
34 
35 

Total 


71 
72 
73 
74 

75 


2,172 
2.172 
2.172 
2,172 
2.172 
76.004 


154J66 
167.252 
181,324 
196.739 
213,462 


15066 
167,252 
18U24 
196.739 
213.462 


210,000 
210.000 
210.000 
214M6 
228.404 



£1 



John' _ 
Mite, Age 40 Standard NonSmokcr 



foN| 



Universal Life 
Initial Dearth Benefit: S 210*000 
Initial Annual Premium: $2,17tJ4 





Carrent (Noa Guaranteed) 






™*" Mill* 1J 


Net 






Year 




rrcDUunl 


Sarrendcr 


Accurn«l«t cd 


Death 


Age 


Oadty 


Value 


Value 


Benefit 


JO 


76 


2,172 


231J517 


231.517 


243.093 


j 1 


77 


2,171 


250.SS7 


250.887 


263.432 


Iff 

JO 


7fi 


2,172 


270.660 


271,660 


20S.24C 




7y 


2.172 


293.931 


293.931 


302.62S 


40 


SO 


2.172 


317,798 


317.798 


333.688 


Tool 




86.862 


41 


81 


2.172 


J43.363 


343.3*3 


360^31 


42 


82 


2,172 


370.734 


370.734 


389.270 


43 


S3 


2.172 


400,026 


400.026 


420.028 


44 


84 


2.172 


431.362 


43U62 


452.930 


4$ 


85 


2,172 


464,57! 


464,871 


488.1 IS 


Total 




97.719 




46 


86 


2,172 


5O0.6S9 


S00.6S9 


525.723 


47 


87 


2,172 


538,946 


53W6 


S65.g£4 


48 


m 


2,172 


579.794 


579.794 


608.734 


49 


m- 


2,172 


623^55 




654.533 


50 


90 


2.172 


669,797 




703,287 






10S.577 






51 


91 


2,172 


719,254 




75SJ2I7 


52 


92 


2.172 


7723003 


772,803 




S3 


93 


2^172 








54 


S3 


2,172 






913.102 


55 




£172 




9S3jm 


913.108 






1 19,435 









If the Death Benefit Guarantee Rider To 95 is. in force a* maturity, the policy maturity date will be extended to the dace of 
the insured's death with no further preraiiMti required. 

Principal Life Insurance Company. Valid for presentation in Washington provided all pages arc included. Current values are 
not guaranteed end are based on assnmpiy.'if i_x thai are subject to change at any time. Actual results may be more or less 
tuvorablc. Refer to the page titled POLICY ^-LUSTRATIONS - GUARANTEED for Guaranteed valacs. Annualized 
Premium Outlay it shown as of the beginning of the policy year. Net Surrender Value, Net Accumulated Value, and Net 
Death Benefit arc shown at the end of the t^\ky year. ^ A g ^ ~ 
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Borrower identifies real estate 
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Borrower applies for mortgage loan 



1 

Borrower's mortgage loan application is reviewed 





Borrower's nr 
application 


lortgage loan 
is approved 










Funds to cover mortgage tan 
principal amount sir® provided 




I 




{Mortgage loan 
provided b 


payments ao*© 
If borrower 
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Borrower fo!8y psye. retcirtgsgo 
loan principal amount 












Borrower owns real estate 
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Borrower 



Mortgage application 



Process ft/Sortgage 
Loan 




Escrow 



Insurance Application 
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Physical Examination 
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